Australian Population Association

12th Biennial Conference

15-17 September 2004 - Canberra, Australia

Household, family and living arrangements of the population of
Australia, 1986 to 2026

Shail Jain, Matthew Montgomery and Olivia Agius (shail.jain@abs.gov.au)
Australian Bureau of Statistics

Abstract

This paper describes the method and the results of the Australian Bureau of Statistics
(ABS) latest projections of the households, families and living arrangements of the
Australian population from 2001 to 2026. These projections are driven by change in the
proportion of the population to live in different living arrangement types over the 1986-2001
period. Three scenarios of living arrangements are projected and each alternative is
combined with the same set of the Australian population projections such that the variation
in the projections of the households and families is solely the result of the variation in the
living arrangements type and not compounded by the variation in the projected population
under the varied sets of the Australian population projections. The household and family
projections are prepared for Australia, states and territories, and capital city and balance of
each state/territory except for ACT. Projections for Australia only are discussed in this
paper.

The data used in the calculations are the household and family data from the Australian
population Censuses from 1986 to 2001 and the projected Australian population from 2001
to 2026. The projections indicate a phenomenal increase in the number of lone person
households, a takeover of couple families with children by couple families without children
and an increase in lone-parent families over the projection period. A consequence of these
changes is the decline in the average size of the households and families over the coming
years.

Paper prepared for the 12" Biennial Conference of the Australian Population Association,
15-17 September 2004, Canberra.

Fse

f‘b‘m Australian S
building our city Blll‘qaq of Australian Government
building our community Statlst]cs Department of Immigration and

ACT Government Multicultural and Indigenous Affairs




Households, family and living arrangements of the population of Australia,
1986 to 2026

by
Shail Jain
Matthew Montgomery
Olivia Agius

Demography Section

Australian Bureau of Statistics
PO Box 10, Belconnen, ACT 2616

Paper for presentation at the Australian Population Association Conference,
Canberra, 15-17 September 2004.

September, 2004.

* Views expressed in the paper are those of the authors and do not necessarily reflect those of
the Australian Bureau of Statistics.



ABSTRACT

This paper describes the method and the results of the Australian Bureau of
Statistics (ABS) latest projections of the households, families and living
arrangements of the Australian population from 2001 to 2026. These
projections are driven by changes in the proportions of the population living
in different living arrangement types over the 1986-2001 period. Three
scenarios of living arrangements are projected and each alternative is
combined with the same set of the Australian population projections such that
the variation in the projections of the households and families is solely the
result of the variation in the living arrangements type and not compounded
by the variation in the projected population under the varied sets of the
Australian population projections. The household and family projections are
prepared for Australia, states and territories, and capital city and balance of
each state/territory except for ACT. Projections for Australia only are
discussed in this paper.

The data used in the calculations are the household and family data from the
Australian population Censuses from 1986 to 2001 and the projected
Australian population from 2001 to 2026.

The projections indicate a phenomenal increase in the number of lone person
households, a takeover of couple families with children by couple families
without children and an increase in lone-parent families over the projection
period. A consequence of these changes is the decline in the average size of
the households and families over the coming years.

INTRODUCTION

The Australian Bureau of Statistics estimated that at June 2001 there were 7.4
million households in Australia, occupied by 19.1 million people living in
private dwellings. In addition 331,000 people lived in non-private dwellings
for whom the household classification did not apply. 5.27 million households
were family households formed by 5.35 million families and 16.6 million
people. The total estimated resident population at 30 June 2001 was 19.4
million persons. Using census data on relationships among people within
households, people in Australia were classified according to their living in
various types of households and families. In this paper, a combined
household and family classification comprising 15 types of living
arrangements is used. These categories are defined such that they are able to
be translated into household and family numbers. The propensity to live in a
specific living arrangement type by persons in each five-year age group (04,
5-9,.., 85+) was examined for trends over time (1986 to 2001). These trends
were projected to 2026.

Combined with one set of population projections (ABS, 2003) and three sets of
alternative propensity matrices, future living arrangements of the population
were obtained. These were subsequently converted into household and
family projections.



ABS' first set of household and family projections was released in 1999 (ABS,
1999) and the second set was released in June 2004 (ABS, 2004). In the latest
projections the time frame is 2001 to 2026.

CONCEPTS

A Census household is a dwelling unit occupied by one or more related or
unrelated people who make common provision for food or other essentials of
living (for a formal definition see ABS, 2001). For the purposes of this paper,
households are defined as family households, group households, lone person
households (males) and lone person households (females). Based on
household membership and each person's relationship with person 1 and 2
listed on the census form, the ABS defines (codes) families and the
membership of the family. The procedure for coding families is complex (for
the definition of a family and the coding procedures see ABS, 2001). A
detailed classification of households and families is also given in the ABS
Census Dictionary (ABS, 2001).

In the classification used (see Table 1), a partner in a couple family or a parent
in a lone parent family refers to a person around whom a family is defined.
Children in couple families or in lone parent families can be of any age.

METHODOLOGY OF HOUSEHOLD AND FAMILY PROJECTIONS

A traditional method for projecting the number of households is the
'headship' rate method. This method requires data on the age-sex distribution
of the 'head' of the household and the age-sex distribution of the population.
Headship rates by age and sex are calculated from data collected in past
censuses or surveys. These are projected into the future and are combined
with population projections by age and sex. The method is no longer used in
countries where the 'head' of household concept ceased and was replaced by
reference' persons 1 and 2 who are nominated by the person filling in the
census/survey form. Statistics Canada in the 1990s developed a 'transitional
probabilities' method (Ronanuic, 1990) where the change in household and
family formation was seen as a function of several demographic events which
occurred in the life of a person, such as marriage, birth of a child, divorce,
separation or death of a spouse. A projection of the probabilities of occurrence
of these events is applied to the base year household and family composition
(based on census or a large survey) which determines projections of future
households and families. A modified version of this method has now been
used by McDonald (2001).

Censuses in Australia stopped collecting information on the 'head' of the
household from the 1986 Census. An alternative methodology of calculating
household and family projections was developed, using information on
"‘propensities' i.e. proportions of the population of a specific age living in a
specific living arrangement type (McDonald and Kippen, 1998). The ABS
adopted this technique and used a detailed classification of the living
arrangement of the Australian population. This method has been in use in the



ABS with only slight modification between its 1999 and 2004 rounds of the
household and family projections. Details of the method are given below.

PROJECTION METHOD AND DATA

The propensity method used by the ABS identifies propensities for people in
each five-year age group to be living in different living arrangement types.
Trends observed in the propensities over the past four Censuses (1986 to
2001) are projected forward and applied to a projected population. Projected
numbers of households and families are subsequently derived from the
projected living arrangements of the population.

In order to analyse trends in propensities over the past four censuses, data
were made consistent in terms of the living arrangements of the population.
Census counts for 1986 and 1991 were recoded in order to conform to the 1996
classification of people by living arrangement. There were no significant
changes to the classification of people by living arrangement between 1996
and 2001. Further details are given in ABS (2004).

Calculation of living arrangement by age

Census counts from the past four censuses, classified by living arrangement
type and five-year age group, were used to obtain rates of change in living
arrangement propensities. Living arrangements included the 15 categories as
shown in Table 1. The propensity (or proportion) of persons in each five-year
age group to live in each living arrangement was calculated using the total
count of persons by five-year age group as the denominator. A line of best fit
was calculated for each living arrangement and age group, using the
observed 1986, 1991, 1996 and 2001 propensities. The annual rate of change
for each line of best fit was calculated. A condition to measure the 'goodness'
of fit of each straight line was employed. If the fitted straight line produced an
r-square value of less than 0.2 it was assumed there had been no change in
propensity between 1986 and 2001, and therefore that the 2001 propensity for
that living arrangement and age group would remain the same throughout
the projection period.

The 2001 Census propensities were applied to 2001 Estimated Resident
Population (ERP) to obtain 2001 ERP by living arrangements and five-year
age groups. These were adjusted to ensure that the number of households
derived from them was consistent with ABS 2001 household estimates,
independently produced by a different method. These adjusted propensities
were referred to as the 'reconciled' propensities, and were used as the basis
for obtaining the projected propensities. The rates of change in propensities,
calculated above, were applied to the 2001 reconciled propensities at the
fractions specified in the assumptions (see below). This produced three series
of 'projected propensities'. Projected propensities were adjusted to add to
100% for each five-year age group.

For each living arrangement and age group, the projected propensities were



then multiplied by the projected population of each age group to determine
the three series of projected population by living arrangement type.

Calculation of the number of families and households

The number of couple families (with or without children) was calculated as
half the number of partners in couple families (with or without children). The
number of one-parent families was the number of male lone parents plus the
number of female lone parents. The number of 'other families' was calculated
by dividing the number of related individuals in other families by the average
size of this family type at the 2001 Census.

Family households can contain more than one family. In order to produce the
number of family households, the number of families was converted to
households using the ratio of family households to families from the 2001
Census.

The number of lone person households was calculated as the sum of the
number of male lone persons plus the number of female lone persons. The
number of group households was calculated by dividing the number of
persons in group households by the average size of group households at the
2001 Census.

PROJECTION SERIES : ASSUMPTIONS

Three projection series are produced based on three different assumptions
about the rate of change in the propensity to belong to different living
arrangement types.

Series I
No change in propensities.

Living arrangement propensities for 2001 remain constant to 2026.

Series 11
Low rate of change in propensities.

The linear trend in propensities from 1986 to 2001 continues at the full rate of
change to 2006, half the rate of change to 2011, one-quarter the rate of change
to 2016, and then remains constant to 2026.

Series III
Continuation of 1986 to 2001 rate of change in propensities.

The linear trend in propensities from 1986 to 2001 continues at the full rate of
change to 2026.



TRENDS AND PROJECTIONS IN LIVING ARRANGEMENTS

Changes in living arrangement propensities over the 1986, 1991, 1996 and
2001 Censuses varied according to age group. Analysis of past and assumed
future trends was conducted for selected five-year age groups within broader
age ranges. Note that in the following discussion, 2001 Census propensities
are used in relation to past trends, while 2001 reconciled propensities are used
in relation to future trends. Projected propensities for Series II only are
discussed in this paper. The projected propensities for 'total population' are
obtained as the sum of the projections of the living arrangements of the
population at each five-year age group. These are given in Table 1. Table 2
gives the three top ranking categories of living arrangements for population
in each age group as per the 2001 Census ranking of the propensities.

Total population

The most common living arrangement for people in Australia between the
1986 and 2001 Censuses was a couple family with children, with over half the
population being either a child or a partner in this family type. The trend over
this period reveals a decline in this type of living arrangement. In 1986, 61% of
all Australians lived in a couple family with children (29% of all Australians
were partners, 30% children and 0.6% were other related persons), and by
2001 this proportion had decreased to 52% (26% partners, 26% children and
0.5% other related persons). In Series II the proportion of the population
living in couple families with children is projected to decline to 42% by 2026.



Table 1 : Observed and projected living arangements, Australia - 1986 to 2026

Projections, selected years and

Census years three Series
1986 1991 1996 2001 2001r 2026 S(I) 2026 S(11) 2026 (/1)

Living arrangement type % % % % % % % %
Couple family with children

Partner in a couple family 25 287 271 20 257 246 216 16.6

Child in a couple family 305 291 270 257 258 203 198 183

Other related persons in a couple family 06 07 05 05 05 07 05 0.3

Total 60.5 585 546 521 520 455 41.8 351
Couple family without children

Partner in a couple family without children 17.0 169 187 197 198 244 257 274

Other related persons in a couple farmily without

children 03 0.3 03 0.3 0.3 04 0.3 0.3

Total 17.3 17.2 189 200 201 24.8 260 27.6
One-parent family

Lone parent in a lone parent family (male) 05 06 06 0.7 0.7 08 08 09

Lone parent in a lone parent family (femele) 27 29 34 36 36 37 4.1 47

Child in a lone parent family 52 57 6.3 6.9 6.9 56 6.6 88

Cther related persons in a lone parent family 02 0.3 03 0.3 0.3 04 04 04

Total 86 94 106 11.5 11.6 104 11.9 14.9
Persons living alone (lone person households)

Lone person (male) 28 31 38 42 42 48 56 70

Lone person (femele) 37 40 47 50 5.1 69 74 83

Total 65 72 86 92 93 11.7 130 1563
Cther living arrangements

Related persons living in other family types 1.1 1.1 11 1.1 11 11 1.0 11

Unrelated individual living in a family household 08 08 08 0.9 09 08 09 10

Group household menrber 31 36 36 34 34 32 35 38

Usual residents of non-private dwellings 21 22 18 17 17 23 19 12

Total 7.1 77 7.3 70 7.1 75 7.2 7.1
Total population 1000 1000 1000 1000 1000 1000  100.0  100.0

2001r refers to reconciled 2001 propensities.

20265(1), 2026(Sl1) and 20265(11l) refer to 2026 propensities based on three Series of the assumptions.

Over the past four censuses the proportion of people living as partners in
couple only families has increased, from 17% in 1986 to 20% in 2001. This
trend is partly due to the ageing of the population and subsequent increase in
the number of 'empty nesters'. This proportion is projected to increase to 26%
in 2026 (Series II).

The proportion of people living in one-parent families increased between 1986
and 2001, from 9% to 12%, with the proportion of children increasing from 5%
to 7%, female lone-parents increasing from 3% to 4%, and male lone-parents
remaining at 1% of Australia's population. The proportion of children living
in one-parent families is projected to decline as a consequence of declining
fertility (as assumed in the population projections used here), whereas the
proportion of lone parents is expected to increase. The overall effect is that
12% of the total population is projected to live in one-parent families in 2026
(Series II).

The proportion of people living alone increased from 7% in 1986 to 9% in
2001, with males increasing from 3% to 4% and females from 4% to 5%. This
proportion is projected to increase to 13% in 2026 (Series II).



The proportion of people in group households was the same in 2001 as in
1986 (3%), while people living in non-private dwellings (NPDs) accounted for
2% of the population in 1986 as well as in 2001. Both of these proportions are
projected to increase only slightly by 2026 (Series II).

Children aged 0-14 years

While the majority of children in Australia aged 0-14 years live with two
parents, the past four censuses reveal that the proportion has declined over
time (Table 2). For example, the proportion of children aged 0—4 years in
two-parent families decreased from 90% in 1986 to 84% in 2001. Conversely,
the proportion of children aged 0—4 years living in one-parent families
increased from 10% in 1986 to 15% in 2001.

In Series II the rate of change in living arrangements over the past four
censuses is projected to continue at a gradually reducing rate, resulting in
81% of children aged 0—4 years living in two-parent families and 19% living in
one-parent families by 2026.

The proportion of children living in two-parent families decreases as children
get older, and conversely the proportion living in one-parent families
increases. In the 2001 Census, 84% of 0—4 year olds lived in two-parent
tamilies compared to 80% of 5-9 year olds and 78% of 10-14 year olds. This
may be a reflection of the median duration of marriage and consequently the
median age of children at the time of separation/divorce of parents. These
differences are maintained in the projections, with 81% of 0—4 year olds, 76%
of 5-9 year olds and 74% of 10-14 year olds projected to be living in
two-parent families in 2026 in Series II, and 19%, 24% and 26% respectively
living with one-parent in 2026 in Series II.

Population aged 15-24 years

Census data reveals that living arrangements of young people change as they
make the transition towards increasing independence. Between the ages of
15-19 years and 20-24 years there is a significant shift away from living as a
child in a one or two-parent family to other living arrangements such as
group households or as a partner in a couple family (with or without
children). In the 2001 Census the most common living arrangement for 15-19
year olds was living as a child in a two-parent family (65%). The most



Table 2 : Top three living arrangements type by population in each age group - ranked according to the proportions in 2001 Census

Observed in censuses Projections

Age group Living arrangement type 1986 1991 199 2001 2001r 2026 (Sl) 2026 (SlI) 2026 (Slll)
% % % % % % % %

04 Child in a couple family 901 877 85.3 845 84.7 847 81.1 727
Child in alone parent family 95 11.2 146 154 152 152 188 272

Usual residents of non-private dwellings 02 08 0.1 0.1 0.1 01 01 01

Other 0.1 03 0.0 0.0 0.0 0.0 0.0 0.0

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

59 Child in a couple family 830 854 828 80.2 804 804 755 64.6
Child in alone parent family 117 14.0 171 197 195 195 244 353

Usual residents of non-private dwellings 02 05 0.1 0.1 0.1 0.1 0.1 0.1

Other 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

10-14 Child in a couple family 854 83.0 80.7 780 783 783 737 634
Child in a lone parent family 135 154 185 214 211 211 259 364

Usual residents of non-private dwellings 09 14 08 0.7 06 06 04 0.2

Other 02 0.2 00 00 00 0.0 00 00

Total 1000 100.0 1000 100.0 100.0 100.0 1000 100.0

1519 Child in a couple family 7.3 69.9 66.6 652 66.8 66.8 62.8 545
Child in a lone parent family 127 145 15.1 17.7 17.9 17.9 208 268

Group household member 34 40 45 38 34 34 36 39

Other 127 115 138 133 11.9 11.9 128 147

Total 1000 100.0 100.0 100.0 100.0 100.0 100.0 100.0

20-24 Child in a couple family 31.7 359 334 346 374 374 383 377
Group household member 123 13.7 15.5 14.5 137 13.7 15.0 16.6

Partrer in a couple family without children 194 155 145 14.1 13.0 13.0 102 6.1

Cther 36.7 349 365 367 358 358 365 396

Total 1000 100.0 100.0 100.0 100.0 100.0 100.0 100.0

2529 Partner in a couple family without children 236 243 258 26.7 257 257 272 271
Partrer in a couple family 41.0 344 285 249 24.0 24.0 152 58

Child in a couple family 89 108 119 130 14.7 147 171 204

Other 265 305 338 354 356 356 405 46.6

Total 1000 1000 100.0 100.0 100.0 1000 1000 100.0

304 Partrer in a couple family 65.1 50.3 539 487 47.7 477 382 230
Partner in a couple family without children 124 14.0 16.5 19.1 187 187 25 289

Lone parent in a lone parent family (femele) 43 47 56 58 57 57 6.6 79

Other 182 21 240 264 278 278 326 40.2

Total 1000 100.0 1000 100.0 100.0 100.0 1000 100.0

35-39 Partrer in a couple family 744 701 66.2 62.6 61.8 61.8 54.7 4.2
Partner in a couple family without children 74 83 95 108 10.7 10.7 126 16.3

Lone parent in a lone parent family (female) 49 55 6.5 71 70 7.0 82 10.5

Cther 132 16.1 178 196 205 205 244 320

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0




Table 2 : Top three living arrangements type by population in each age group - ranked according to the proportions in 2001 Census

Observed in censuses Projections

Age group Living arrangement type 19860  1991.0 19960 20010 2001r 2026 (SI) 2026 (SlI) 2026 (Sl
% % % % % % % %

4044 Partner in a couple family 74.3 71.0 67.1 64.9 64.3 64.3 584 46.8
Peartner in a couple family without children 82 91 101 98 98 98 10.7 122

Lone parent in a lone parent family (femele) 52 57 6.7 76 76 76 9.0 120

Cther 123 14.1 16.1 176 184 184 218 290

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

4549 Partrer in a couple family 66.5 64.2 507 587 58.1 58.1 53.0 430
Partner in a couple family without children 15.7 16.1 184 16.8 16.7 16.7 176 185

Lone parent in a lone parent family (femele) 47 5.1 57 6.6 6.6 6.6 7.8 101

Cther 132 146 16.2 179 185 185 217 283

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

50-54 Partner in a couple family 515 50.3 456 443 438 438 391 306
Partner in a couple family without children 21 21 325 319 31.8 31.8 336 36.1

Lone person (mele) 39 42 5.1 57 57 57 6.8 9.1

Other 154 164 16.8 182 186 186 204 24.2

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

5559 Partner in a couple family without children 434 424 46.3 46.8 466 466 488 517
Partner in a couple family 344 350 308 292 288 288 254 194

Lone person (femrele) 55 58 6.5 7.0 71 71 8.0 9.9

Cther 16.7 16.8 16.3 1741 175 175 17.8 190

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

60-64 Partner in a couple family without children 536 513 544 554 55.2 55.2 56.4 57.8
Partner in a couple family 19.7 215 19.7 18.7 185 185 176 15.8

Lone person (fermele) 9.0 9.0 9.1 9.2 9.3 9.3 9.3 9.3

Other 17.7 181 16.8 16.7 1741 1741 16.7 1741

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

6569 Partner in a couple family without children 55.7 54.8 56.7 57.7 574 574 585 59.3
Partner in a couple family 11.0 123 121 124 123 123 129 139

Lone person (femrele) 138 136 132 123 124 124 115 9.8

Cther 195 19.3 181 176 179 17.9 1741 17.0

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

70-74 Partner in a couple family without children 50.6 50.7 536 549 545 545 56.6 58.8
Lone person (femrele) 192 19.3 18.8 17.2 174 174 16.1 135

Partner in a couple family 6.5 73 73 8.1 8.0 8.0 88 100

Cther 237 27 20.3 198 22 2.2 185 176

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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Table 2 : Top three living arrangements type by population in each age group - ranked according to the proportions in 2001 Census

Cbserved in censuses Projections

Age group Living arangement type 19860  1991.0 19960  2001.0 2001r 2026 (SI) 2026 (SlI) 2026 (Slil)
% % % % % % % %

75-79 Partner in a couple family without children 40.3 416 451 475 47.0 47.0 50.6 55.0
Lone person (femele) 24.0 24.8 253 236 237 237 233 215

Lone person (male) 70 73 79 80 8.1 8.1 8.6 92

Cther 288 26.2 218 209 212 212 175 14.3

Total 100.0 100.0 100.0 100.0 100.0 100.0 1000 1000

80-84 Partner in a couple family without children 26.8 286 323 351 346 346 39.0 448
Lone person (fermele) 255 215 29 23 23 2.3 311 319

Usual residents of non-private dwellings 185 171 132 10.8 1.1 1.1 76 35

Other 23 2.8 246 249 250 25.0 22 19.7

Total 100.0 100.0 100.0 100.0 100.0 100.0 1000 1000

85+ Usual residents of non-private dwellings 396 390 34.6 27 303 303 233 127
Lone person (femele) 194 1.7 255 273 271 271 321 389

Partner in a couple family without children 11.6 13.0 15.5 174 17.0 17.0 207 26.1

Other 204 264 244 255 256 256 239 24

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

2001r refers to reconciled 2001 propensities.

common living arrangement for 20-24 year olds was also a child in a
two-parent family (35%), followed by living as a member of a group
household (14.5%), or as a partner in a couple only family (14%).

The proportion of 15-19 year olds living as children in two-parent families is
projected to decrease over the projection, from 67% in 2001 to 63% in 2026
(Series II). The proportion living in one-parent families is projected to
increase, from 18% in 2001 to 21% in 2026 (Series II), reflecting the overall
trend of an increase in the proportion of one-parent families over the period.

For 20-24 year olds, while the majority are expected to continue to live as
children in couple families (38% in 2026 in Series II), a modest increase is
projected in those living as & group household members (15% in 2026 in Series
II) and a modest decrease in being a partner in a couple family without
children (10% in 2026 in Series II). There are a variety of factors that may be
contributing to the change in living arrangements of young adults, such as
decreasing marriage rates and increasing median age at first marriage, higher
housing prices and remaining at home longer during higher education.

Population aged 25-34 years

The main living arrangement of people aged 25-29 years changed between
1986 and 2001, from being a partner in a couple family with children (from
41% in 1986 to 25% in 2001), to being a partner in a couple family without
children (from 24% in 1986 to 27% in 2001). The decrease in the proportion of
25-29 year olds living as partners in couple families with children is projected
to continue, with only 15% in this living arrangement by 2026, while the
proportion living as partners in couple families without children is projected
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to remain the same (27% in 2026 in Series II).

The proportion of 25-29 year olds living as children in couple families
increased from 9% in 1986 to 13% in 2001. Series II projects that 17% of all
25-29 year olds will be living as children in two-parent families in 2026.

Living as a partner in a couple family with children remained the most
common living arrangement for people aged 30-34 years between 1986 and
2001. Nevertheless, there has been a significant decline in the proportion of
people in this arrangement, from around two-thirds (65%) of all 30-34 years
old in 1986 to under one-half (49%) in 2001. Series II projects a continuation of
this decline, with 38% of 30-34 year olds living as partners in couple families
with children in 2026.

The proportion of 30-34 year olds living as partners in couple only families
increased from 12% in 1986 to 19% in 2001, and is projected to increase to 23%
in 2026 (Series II).

Population aged 35-44 years

Over the past four censuses, being a partner in a couple family with children
has consistently been the most common living arrangement for people aged
35-44 years. However, proportionally this living arrangement has declined
from nearly three-quarters (74%) of all 35—44 year olds in 1986 to under
two-thirds (64%) in 2001. Related to growing numbers of divorced people in
the population there has been a consequential increase in the proportion of
people in this age group living as partners in couple only families (8% in 1986
to 10% in 2001), as lone parents (6% in 1986 to 9% in 2001) and living alone
(5% in 1986 to 8% in 2001).

The proportion of 35-39 year olds living as partners in couple families with
children is projected to decline from 62% in 2001 to 55% in 2026 (Series II).
Conversely, the proportion of 35-39 year olds living in couple only families is
projected to increase from 11% to 13%.

Population aged 45-54 years

Between 1986 and 2001 the most common living arrangement of people in
both the 4549 year and 50-54 year age groups was a partner in a couple
family with children, followed by people living as a partner in a couple only
family. The proportion of people living as partners in couple families with
children has declined over the past four censuses, with 45—49 year olds
decreasing from 67% in 1986 to 59% in 2001, and 50-54 year olds decreasing
from 52% to 44%. The proportion of 45-54 year olds living as partners in
couple only families increased slightly. The third most common living
arrangement for 45-49 year olds between 1986 and 2001 was a female parent
in a lone parent family, and for 50-54 year olds was males living alone. These
trends are projected to continue, with the proportions of 4549 year olds
living as partners in couple families declining (to 53% in 2026 in Series II),
those living as partners in couple only families increasing slightly (to 18%)
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and female parents in lone parent families also increasing slightly (to 8% in
2026 in Series II). For 50-54 year olds, the proportion living as partners in
couple families is projected to decline to 39% in 2026 (Series II), while slight
increases are projected for people living as partners in couple families without
children (to 34% in 2026 in Series II) and for men living alone (7% in 2026 in
Series 1II).

Population aged 55-64 years

The impact of children leaving home becomes evident in the 55-64 year age
group, with living as a partner in a couple only family being the most
common living arrangement of people in this age group between 1986 (48%)
and 2001 (51%). It was followed by living as a partner in a couple family with
children (24% in 2001). Smaller proportions of women aged 55-59 years (7%
in 2001) and 60-64 years (9% in 2001) lived alone. Similarly, 6% of men aged
55-59 years and 7% of men aged 60-64 years lived alone in 2001. The
projections assume that the proportions of 55-64 year olds living as partners
in families without children, and women living alone, will increase slightly,
while those living as partners in couple families with children will decrease
slightly.

Population aged 65-74 years

The most common living arrangement for people aged 65-74 years between
1986 and 2001 was as a partner in a couple only family, followed by living
alone and living as a partner in a couple family with children. For 65-69 year
olds, the likelihood of living as a partner in a couple only family rose slightly
between 1986 (56%) and 2001 (58%) while the proportion living alone
remained the same, at 19%. The proportion of 65-69 year olds living in a
couple family with children was also relatively unchanged (11% in 1986 and
12% in 2001). For 70-74 year olds similar trends were apparent. However, the
proportion of people living in couple only families increased slightly more
(from 51% in 1986 to 55% in 2001). Due to the relatively stable proportions
over the past 15 years, projected changes in living arrangements are only
small. Living as a partner in a couple only family is projected to remain the
most common living arrangement for people aged 65-74 years, accounting for
over half the people in this age group, followed by living alone and living in
couple families with children.

Population aged 75 years and over

Among the older age groups the likelihood of living in a couple only family
declines with age, with 47% of all 75-79 year olds living in this arrangement
in 2001, compared to 35% of 80-84 year olds and 17% of people aged 85 years
and over. In all three age groups the proportion of people living as a partner
in a couple only family increased between 1986 to 2001. This increase is
associated with longer life expectancy and hence later age of widowhood. For
people aged 80-84 years the proportion increased from 27% to 35% and is
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projected to continue to increase, with Series II projecting that 39% of 80-84
year olds will be living in couple only families by 2026.

RESULTS

Household projections

The number of households in Australia is projected to increase from 7.4
million in 2001 to between 10.2 and 10.8 million (Series I and Series III
respectively) in 2026. This represents between 2.9 and 3.4 million more
households in Australia in 2026 than in 2001. In Series I and II most of this
increase is due to growth in numbers of family households but in Series III
more than half (55%) of the total growth is due to increases in lone person
households. Average household size is projected to decrease from 2.6 people
per household in 2001 to between 2.2 and 2.3 people per household in 2026.

Each of the three household types - family, lone person and group - is
projected to increase in number between 2001 and 2026, with the most
common continuing to be family households (72% in 2001 to between 62%
and 69% in 2026), housing between 80% and 83% of the total Australian
population in 2026, compared to 86% of the population in 2001. The average
household size of family households is projected to decline from 3.15 people
in 2001 to between 2.85 and 2.87 people in 2026 (Table 3).

Lone person households are projected to increase the fastest, from 1.8 million
in 2001 to between 2.8 million and 3.7 million households in 2026. Between
12% and 15% of the total population are projected to live alone in 2026,
compared to 9% in 2001. More women live in lone person households than
men (not shown in Table 3).

Group households are projected to increase slowly compared to the other two
household types, increasing from 293,000 households in 2001 to between
346,000 and 404,000 households in 2026. The average size of group
households (2.27 people in 2001) has been kept the same in all three series and
projection years.
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Table 3 : Househdds, population and average household size, Australia - 2001 and 2026

Househdds Percent of total households
2001r 2026 §(I) 2026 (II) 2026 S(IIl)  2001r2026 (1) 2026 S(II) 2026 (Il

Househald type no. no. no. no. Y% % Y% %
Family househad 5260037 7030118 6920047 6714906 715 688 66.3 62.1
Lone person househad 1805204 2842002 3149405 3692982 245 278 302 342
Group household 293195 345737 3714% 403641 40 34 36 37
Totd 7367526 10217857 10440948 10811529 1000 1000 1000 100.0

Population Percent of total population

2001r 2026 §(1) 2026 (II) 2026 (1) 2001r2026 (1) 2026 (1I) 2026 (11

Househald type no. no. no. no. % % % %
Family househdd 16611363 20006358 1974762 1930260 856 827 816 798
Lone person househad 1805294 2842002 3149405 3692982 93 117 130 15.3
Group household 665554 785140 843214 915312 34 32 35 38
Population in non-private dwellings 331020 568304 454423 290820 17 23 19 12
Totad 19413240 24201804 24201804 24201804 1000 1000 1000 100.0

Average household size

200r 2026S() 2026 S(Il) 2026 (1l
Househald type no. no. no. no.
Family househdd 315 285 285 287
Lone person househad 1.00 1.00 1.00 1.00
Group household 227 227 227 227
Totd (a) 259 231 227 22

2001r refers to recondled 2001 propensities.
(@) Exdudes papuliation in non private dwellings.

Family projections

Family households can contain more than one family per household. In 2001
there were 5.35 million families in 5.27 million households, representing on
average 1.0146 families per household. This ratio was kept constant
throughout the projection period.

The number of families in Australia is projected to increase from 5.3 million
families in 2001 to between 6.8 million and 7.1 million families in 2026, with
couple families without children contributing most of the growth, followed
by one-parent families (in Series II and III) or couple families with children (in
Series I). The ranking of family types is projected to change - couple families
without children are projected to outnumber couple families with children in
Series II and Series III of the projections. This is a consequence of declining
fertility and increases in longevity, and aggravated by an increasing trend in
defacto partnering, increases in divorce and separation, and couples
becoming 'empty nesters' as their children move out from parental homes.

Between 2001 and 2026 the number of couple families with children is
projected to increase only slowly in both Series I and Series II but to decrease
in Series III, reflecting a gradual trend away from this type of family. This
trend is related to both the rapid increase in couple families without children
and the increase in one-parent families (Table 4).
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Table 4 : Families, population and average family size, Australia - 2001 and 2026

Families Percent of total Families
2001r 2026 (1) 2026 (II) 2026 (1ll)  2001r 2026 (1) 2026 () 2026 K(1ll)
Family type no. no. no. no. % % % %
Couple family with children 2491540 2076328 2610263 2010400 466 417 372 25
Couple family without children 1917612 2948616 3108107 3311966 B9 413 43 486
One-parent faily (a) 838169 1082291 1192260 1369269 157 152 170 201
Cther family (b) 98650 126262 111219 122249 18 18 16 18
Totd farrilies 5345971 7133497 7021849 6813884 1000 1000 1000 1000
Popuiation Percent of total population
2001r 2026 §(1) 2026 (1) 2026 (Il) 20012026 (1) 2026 (1) 2026 (11l
Family type no. no. no. no. % % % %
Couple family with children 10087796 11023043 10114884 8506483 520 455 418 351
Couple family without children 384578 5990493 6293781 6691235 201 248 20 276
One-parent family (a) 244407 2523536 2891306 3599974 116 104 119 149
Cther family 200540 268180 236391 259855 11 1.1 1.0 1.1
Total popuation in farmlies (b) 16611363 20006358 19764762 19302690 856 827 816 798
Cther nonHanlylivingamangements 2801877 4195446 4447042 489114 144 173 184 202
Total population 19413240 24201804 24201804 24201804 1000 1000 1000  100.0
Average Family size
2001r 2026 S(1) 2026 (II) 2026 (Il
Family type no. no. no. no.
Couple family with children 405 370 388 423
Couple family without children 203 203 202 202
One-parent fanily (a) 268 233 243 263
Cther farily 212 212 213 213
Totd (b) 31 280 2381 283

2001 refers to recondiled 2001 propensities.

(@) Both mele and fermele lone parent families.

(b) Indudes unrelated individuals living in a farily household.

In 2001 there were 2.5 million couple families with children, accounting for
just under one-half (47%) of all families in Australia. In Series I this number is
projected to increase by 19% to reach 3.0 million in 2026 (42% of all families in
Australia). In Series II the number is projected to initially decline and then
increase, reaching 2.6 million in 2026 (accounting for 37% of all families in
Australia). In Series III, the number of couple families with children is
projected to decrease by 19% to 2.0 million families in 2026 (30% of all families
in Australia).

Between 2001 and 2026 couple families without children are projected to
experience the fastest and largest increases of all family types in Australia. As
a result, in Series II and III couple families without children are projected to
overtake couple families with children and become the most common family
type in Australia in 2011 and 2010 respectively.

From 1.9 million families in 2001 (36% of all families), couple families without
children are projected to increase by between 54% and 73% to reach between
2.9 and 3.3 million families in 2026 (41% and 49% of all families respectively).

One-parent families are projected to increase by between 29% and 63%, from
838,000 families in 2001 to between 1.1 and 1.4 million families in 2026. In
2001 the number of female one-parent families (698,000) was around five
times greater than the number of male one-parent families (140,000). This
disparity is projected to continue throughout the projection period, with
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female one-parent families increasing to between 894,000 and 1.1 million
tamilies by 2026, and male one-parent families increasing to between 188,000
and 223,000 families.

Population size and median age of population by living arrangements

As noted previously, the household and family projections in this paper are
based on the ABS Series B population projection (ABS, 2003). In this series, the
population is projected to increase from 19.4 million in 2001 to 24.2 million in
2026. The median age of the population is projected to increase by seven
years, from 35.6 years in 2001 to 42.5 years in 2026. This increase is due to
continuing low levels of fertility and increases in life expectancy at birth. The
effect of the ageing of the population on future living arrangements is that
increases in the number of people in older age groups will flow through to
those living arrangements that older people are more likely to live in. For
example, many older Australians live alone, therefore the total number of
people living alone as well as their median age are projected to increase
simply as a result of the large projected increase in the numbers of older
people (Table 5).

The future ageing of the population will affect median ages minimally for
those living as partners in couple families with children (with the median age
rising from 42.3 years in 2001 to 44.3 years in 2026 (Series II)), children in one
and two-parent families, male and female lone parents, unrelated individuals
living in family households and group household members. Other related
persons in couple families with children (0.5% of the total population, with a
median age of 58.4 years in 2001) and other related persons in couple families
without children (0.3% of the total population, with a median age of 70.4
years in 2001) are likely to move to lone person households or to non-private
dwellings with gradual ageing.

Children in families

In 2001 there were 6.3 million children of any age living with one or two
parents, accounting for one-third (33%) of Australia's population. This
number is projected to increase only slightly in Series II (to 6.4 million) by
2026, representing just over one-quarter (26%) of the population.

While the overall number of children is projected to be much the same in 2026
as in 2001, differences according to family type are apparent. The number of
children living in two-parent families is projected to decrease, from 5.0
million in 2001 to 4.8 million (Series II) by 2026 while the number living in
one-parent families is projected to increase from 1.3 million in 2001 to 1.6
million (Series II) in 2026.
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Table 5: Living arangements, population size and median age - 2001 and 2026

Observed 2001r Projections 2026 (SlI)
Median Median
Population age Population age
Living arangerment no. %  Years no. %  Years
Family households
Couple family with children
Partrer in a couple family with children 4983072 27 423 5220520 216 4.3
Child in a couple family 5002602 258 116 4781036 198 123
Other related person in a couple family with children 102122 05 584 113328 05 61.8
Couple family without children
Partner in a couple family without children 3835218 198 566 6216201 257 614
Other related person in a couple family without children 59360 0.3 502 77580 0.3 519
One parent family
VEle lone parent in a one-parent family 139760 0.7 482 202691 08 51.0
Fermale lone parent in a one-parent family 698409 36 426 989569 41 45
Child in a one-parent family 1344367 69 137 1605435 6.6 139
Other related person in a one-parent family 61961 0.3 478 93611 04 562
Other families
Related person living in an other family 209540 11 204  2363N 1.0 276
Unrelated individual living in a family household 174952 09 281 218400 0.9 286
Total 16611363 856 . 19754762 81.6
Group household mermber 665554 34 287 843214 35 26
Lone person households
Vele lone person 819403 42 480 1348733 56 545
Femele lone person 985801 5.1 646 1800672 74 69.6
Usual resident of a non-private dwelling 331029 17 650 454423 19 778
Total 19413240 100.0 356 24201804 100.0 425

2001r refers to reconciled 2001 propensities.

In 2001 there were 4.0 million children aged 0-14 years living in Australia,
making up 21% of Australia's population. As a result of falling fertility this
number is projected to decrease to 3.8 million children by 2026 (16% of the
population), while Australia's population is projected to increase by 25%.

Most children (81%, or 3.2 million children) aged 0-14 years lived in
two-parent families in 2001. This proportion is projected to decline to 77% (2.9
million children) in 2026 (Series II). Conversely, the proportion of children
aged 0-14 years living with one parent is projected to increase from 19% in
2001 to 23% (from 745,000 children in 2001 to 875,000 children) in 2026,
reflecting the effect of increasing numbers of separation and/or divorce of
partners with children.
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Partners in couple families

In 2001 people living as partners in couple families without children made up
43% of all partners living in couple relationships; by 2026 they are projected to
account for 54% (Series II) of all partners living in couple relationships. The
number of people in this living arrangement is projected to increase from 3.8
million people in 2001 to 6.2 million (Series II) in 2026, with the majority of
growth occuring in older age groups. This is primarily due to the ageing of
the population, particularly as baby boomers move into the older age groups
and become 'empty nesters' as their children leave home. Of the total increase
in partners in couple families without children between 2001 and 2026 (2.4
million people), 86% (Series II) is accounted for by increases in numbers of
partners aged 55 years and over. The smaller growth projected in younger age
groups is related to declining fertility and delayed family formation. The
median age of partners in this living arrangement type was 56.6 years in 2001,
and is projected to increase to 61.4 years in 2026 (Series II). Partners in couple
families with children are projected to increase by 237,000 persons only by
2026, which is a consequence of the drop in the number of younger partners
(down 262,000 for those aged under 40 years) and an increase in the older
partners (up 500,000 for those aged 40 years and over).

Lone parents

The number of lone parents is projected to increase between 2001 and 2026.
Female lone parents, who tend to be younger (with a median age of 42.6 years
in 2001) than male lone parents (48.2 years), are projected to increase from
698,000 in 2001 to 990,000 in 2026 (Series II). The number of male lone parents
is projected to increase from 140,000 in 2001 to 203,000 in 2026. The median
age of lone parents is projected to increase by 2-3 years by 2026.

Lone persons

The number of people living alone is projected to increase at a high rate
between 2001 and 2026. In 2001 there were 1.8 million people living alone in
Australia; by 2026 there will be 3.1 million people living alone (Series II).
Women are projected to account for more than half of the number of people
living alone (57%). The median age of female lone persons was higher (64.6
years in 2001) than male lone persons (48.0 years). This disparity is likely to
continue in future with the median age rising to 69.6 years for female and 54.5
years for male lone persons in 2026 (Series II).

Other living arrangements

The populations living as other related persons in couple families with or
without children and one parent families, related persons living in other
families, and unrelated individuals living in family households are small
(each 1% or lower in 2001). Their numbers are projected to increase between
2001 and 2026 (Series II), with no substantial change in the proportion of the
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2026 population living in these arrangements type.

Group household members (666,000 people in 2001, or 3.4% of the total
population) are projected to increase to 843,000 people in 2026 (Series II).
These are generally young people with a median age of around 30 years.

Usual residents of non-private dwellings made up 1.7% (331,000 people) of
the total population in 2001. Their proportion is projected to increase only
slightly to 1.9% (454,000 people) in 2026 (Series II). With gradual ageing of the
population, the median age of these people is projected to increase to 77.8
years in 2026 (Series II) from 65.0 years in 2001.

CONCLUDING REMARKS

Australian society has been changing over time. On one hand, there are
demographic trends like declining fertility, increasing longevity, decreases in
marriage and late age at first marriage, increases in de-facto partnering, and
an increase in divorce and separation of couples and subsequent reunions,
and on the other, there are economic considerations leading to aspirations for
higher education, getting into good and secure jobs, savings and affordibility
of housing etc. which are cause and effect of the trends in the living
arrangement types of the population and the flow on effect on the formation
of the households and families. The traditional family of a couple with
children, although currently popular, is likely to give way to a couple family
without children. At the same time, there will be a substantial increase in
one-parent families and a large increase in the number of people living alone,
forming their own households, in the future. The average household size and
the average family size are projected to decline which may affect the future
demand for goods and services in the country. There will be a large pool of
people who would be living alone and society would need to look for their
welfare and provide facilities to accommodate them into the wider Australian
society.
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